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The recent financial crisis has highlighted the need for better valuation models and risk management
procedures, better understanding of structured products, and has called into question the actions of many
financial institutions. It has become commonplace to blame the inadequacy of credit risk models, claiming
that the crisis was due to sophisticated and obscure products being traded, but practitioners have for a long
time been aware of the dangers and limitations of credit models. It would seem that a lack of understanding
of these models is the root cause of their failures but until now little analysis had been published on the
subject and, when published, it had gained very limited attention.

Credit Models and the Crisis is a succinct but technical analysis of the key aspects of the credit derivatives
modeling problems, tracing the development (and flaws) of new quantitative methods for credit derivatives
and CDOs up to and through the credit crisis. Responding to the immediate need for clarity in the market and
academic research environments, this book follows the development of credit derivatives and CDOs at a
technical level, analyzing the impact, strengths and weaknesses of methods ranging from the introduction of
the Gaussian Copula model and the related implied correlations to the introduction of arbitrage-free dynamic
loss models capable of calibrating all the tranches for all the maturities at the same time. It also illustrates the
implied copula, a method that can consistently account for CDOs with different attachment and detachment
points but not for different maturities, and explains why the Gaussian Copula model is still used in its base
correlation formulation.

The book reports both alarming pre-crisis research and market examples, as well as commentary through
history, using data up to the end of 2009, making it an important addition to modern derivatives literature.
With banks and regulators struggling to fully analyze at a technical level, many of the flaws in modern
financial models, it will be indispensable for quantitative practitioners and academics who want to develop
stable and functional models in the future.
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From reader reviews:

Raymond Simmons:

Do you have favorite book? For those who have, what is your favorite's book? Book is very important thing
for us to find out everything in the world. Each guide has different aim as well as goal; it means that e-book
has different type. Some people truly feel enjoy to spend their time to read a book. They may be reading
whatever they take because their hobby is reading a book. What about the person who don't like reading a
book? Sometime, individual feel need book if they found difficult problem or exercise. Well, probably you'll
have this Credit Models and the Crisis: A Journey into CDOs, Copulas, Correlations and Dynamic Models
(The Wiley Finance Series).

Jose Suh:

Have you spare time for just a day? What do you do when you have much more or little spare time? Yeah,
you can choose the suitable activity to get spend your time. Any person spent their own spare time to take a
walk, shopping, or went to the actual Mall. How about open or maybe read a book called Credit Models and
the Crisis: A Journey into CDOs, Copulas, Correlations and Dynamic Models (The Wiley Finance Series)?
Maybe it is to become best activity for you. You know beside you can spend your time along with your
favorite's book, you can cleverer than before. Do you agree with the opinion or you have some other
opinion?

Vanessa Gilliam:

What do you concerning book? It is not important together with you? Or just adding material when you
really need something to explain what the ones you have problem? How about your extra time? Or are you
busy person? If you don't have spare time to do others business, it is gives you the sense of being bored
faster. And you have free time? What did you do? Every individual has many questions above. They have to
answer that question because just their can do which. It said that about book. Book is familiar in each person.
Yes, it is correct. Because start from on jardín de infancia until university need this particular Credit Models
and the Crisis: A Journey into CDOs, Copulas, Correlations and Dynamic Models (The Wiley Finance
Series) to read.

Emily Ferrell:

In this 21st millennium, people become competitive in most way. By being competitive right now, people
have do something to make these individuals survives, being in the middle of the crowded place and notice
through surrounding. One thing that sometimes many people have underestimated the idea for a while is
reading. Yeah, by reading a publication your ability to survive improve then having chance to stand than
other is high. In your case who want to start reading some sort of book, we give you this Credit Models and
the Crisis: A Journey into CDOs, Copulas, Correlations and Dynamic Models (The Wiley Finance Series)



book as beginning and daily reading publication. Why, because this book is usually more than just a book.
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