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The first decade of the 21st Century has been disastrous for financial institutions, derivatives and risk
management. Counterparty credit risk has become the key element of financial risk management, highlighted
by the bankruptcy of the investment bank Lehman Brothers and failure of other high profile institutions such
as Bear Sterns, AIG, Fannie Mae and Freddie Mac. The sudden realisation of extensive counterparty risks
has severely compromised the health of global financial markets. Counterparty risk is now a key problem for
all financial institutions.

This book explains the emergence of counterparty risk during the recent credit crisis. The quantification of
firm-wide credit exposure for trading desks and businesses is discussed alongside risk mitigation methods
such as netting and collateral management (margining). Banks and other financial institutions have been
recently developing their capabilities for pricing counterparty risk and these elements are considered in detail
via a characterisation of credit value adjustment (CVA). The implications of an institution valuing their own
default via debt value adjustment (DVA) are also considered at length. Hedging aspects, together with the
associated instruments such as credit defaults swaps (CDSs) and contingent CDS (CCDS) are described in
full.

A key feature of the credit crisis has been the realisation of wrong-way risks illustrated by the failure of
monoline insurance companies. Wrong-way counterparty risks are addressed in detail in relation to interest
rate, foreign exchange, commodity and, in particular, credit derivative products. Portfolio counterparty risk is
covered, together with the regulatory aspects as defined by the Basel II capital requirements. The
management of counterparty risk within an institution is also discussed in detail. Finally, the design and
benefits of central clearing, a recent development to attempt to control the rapid growth of counterparty risk,
is considered.

This book is unique in being practically focused but also covering the more technical aspects. It is an
invaluable complete reference guide for any market practitioner with any responsibility or interest within the
area of counterparty credit risk.
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From reader reviews:

Darren Billups:

Reading a book being new life style in this yr; every people loves to read a book. When you examine a book
you can get a large amount of benefit. When you read textbooks, you can improve your knowledge, since
book has a lot of information onto it. The information that you will get depend on what forms of book that
you have read. If you wish to get information about your examine, you can read education books, but if you
act like you want to entertain yourself look for a fiction books, this sort of us novel, comics, in addition to
soon. The Counterparty Credit Risk: The new challenge for global financial markets (The Wiley Finance
Series) provide you with a new experience in looking at a book.

Frances Barrett:

In this era globalization it is important to someone to acquire information. The information will make a
professional understand the condition of the world. The healthiness of the world makes the information
quicker to share. You can find a lot of referrals to get information example: internet, newspaper, book, and
soon. You can view that now, a lot of publisher this print many kinds of book. Typically the book that
recommended to you is Counterparty Credit Risk: The new challenge for global financial markets (The
Wiley Finance Series) this e-book consist a lot of the information from the condition of this world now. This
book was represented how does the world has grown up. The terminology styles that writer make usage of to
explain it is easy to understand. The actual writer made some research when he makes this book. This is why
this book suited all of you.

Lily Terry:

As a college student exactly feel bored to help reading. If their teacher expected them to go to the library or
even make summary for some publication, they are complained. Just small students that has reading's soul or
real their interest. They just do what the trainer want, like asked to the library. They go to presently there but
nothing reading really. Any students feel that examining is not important, boring and can't see colorful
photographs on there. Yeah, it is to be complicated. Book is very important in your case. As we know that on
this age, many ways to get whatever we want. Likewise word says, many ways to reach Chinese's country.
Therefore , this Counterparty Credit Risk: The new challenge for global financial markets (The Wiley
Finance Series) can make you really feel more interested to read.

Danny Padilla:

Publication is one of source of understanding. We can add our expertise from it. Not only for students but
additionally native or citizen will need book to know the revise information of year for you to year. As we
know those guides have many advantages. Beside we all add our knowledge, may also bring us to around the
world. With the book Counterparty Credit Risk: The new challenge for global financial markets (The Wiley
Finance Series) we can consider more advantage. Don't someone to be creative people? Being creative



person must like to read a book. Just simply choose the best book that acceptable with your aim. Don't
always be doubt to change your life with this book Counterparty Credit Risk: The new challenge for global
financial markets (The Wiley Finance Series). You can more desirable than now.
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